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SUB J : REQUEST FOR BANK INSPECTION TRAINING 
DEPARTMENT ALSO PASS FEDERAL RESERVE SYSTEM 

1. THE BAHAMAS MONETARY AUTHORITY, WHICH WILL SHORTLY BECOME 
THE CENTRAL BANK OF THE BAHAMAS, IS SEEKING TRAINING FOR TWO 
CANDIDATES IN BANK INSPECTION. AN ADVISOR FROM THE INTERNA- 
TIONAL MONETARY FUND IS PRESENTLY WORKING WITH THE MONETARY 
AUTHORITY TO HELP SET UP A BANK INSPECTION SYSTEM. THIS RE- 
QUEST WAS INITIATED BY THE ADVISOR, MR. GEORGES DURIN, WITH 

THE APPROVAL OF THE HEAD OF THE MONETARY AUTHORITY. 

2. MR. DURIN HAS ALREADY SPOKEN WITH MR. FREDERICK DAHL, 
ASSISTANT DIRECTOR, DIVISION OF SUPERVISION AND REGULATION 

OF FRS ABOUT SUCH TRAINING. POST UNDERSTANDS THAT SUCH COUR- 
SES ARE SCHEDULED FOR SEPTEMBER OF THIS YEAR AND IANUARY AND 
MAY 1974. EMBASSY ENDORSES THIS REQUEST AND WOULD BE GRATE- 
FUL IF AN EFFORT COULD BE MADE TO INCLUDE ONE BAHAMIAN IN BOTH 
THE SEPTEMBER AND IANUARY SESSIONS. 

3. AN EFFECTIVE BANK INSPECTION SYSTEM IN THE BAHAMAS WOULD 
BE IN OUR BEST INTERESTS, PARTICULARLYIN THE LIGHT OF RECENT 
BANK FAILURES WHICH ADVERSELY AFFECTED MANY U.S. DEPOSITORS. 
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FURTHERMORE, IT COULD MAKE IT MORE DIFFICULT FOR UNDESIRABLE 
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ELEMENTS TO USE BAHAMIAN BANKS FOR PURPOSES DETRIMENTAL TO 
THE INTERESTS OF THE U.S. 
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